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Abstract  Energy resources have been playing an imperative role in moving and
shaping the unique socio-economic development path in the Arab world. Yet, it is
this resources-driven development model that has led the oil-producing countries in
the Arab world to the classical dilemma where the economic structure suffers a low
level of diversification, being highly dependent on oil and gas resources. Rather than
fundamentally overcoming the constraints on further socio-economic development,
the oil wealth has failed to solve the 3 crucial issues of poverty, unemployment and
social unfairness in the Arab world, which exposes the drawbacks of the
development model and indicates social crises lying ahead, The explicit demand by
the Arab Spring Movement for inclusive social and economic growth poses a serious
challenge to the existing energy-led development model in oil-rich Arab countries.
This model, if not properly modified, will not be able to sustain the
energy-consuming model in the Arab world, nor will it be able to sustain the
socio-economic development in this region. Achieving social stability in the
oil-producing countries is a long-running process that depends on the level of their
socio-economic development.
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