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Financial Constraints of Islamic Culture and the
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Abstract  Using cultural dimensions theory, the paper analyzes the cultural
characteristics of Islamic region, financial constraints of Islamic culture, local
demand of microfinance service and how culture is embedded in financial behavior.
The study finds that Islamic culture has the following five characteristics, namely
small power distance, strong uncertainty avoidance, collectivism, femininity and
long-term orientation. Islamic culture has strong constraint effect on microfinance
services because it is not only against usury, interest rates and but also emphasizes
both lenders’ and borrowers’ code of ethics. Islamic microfinance services which
integrate into the Islamic community by cost-plus financing, profit sharing and
charitable loans is extensively welcome because of its flexible ways, efficient
operation and so on. The core of microfinance’s success in Islamic region is that
microfinance services and community humanistic environment are effectively
blended together.
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