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Analysis on the Motives of China’s Outward FDI Flow into
North African Arab Countries

ZHANG Xiaofeng & XUAN Zhaojuan

Abstract  In the article, we argue that the fundamental motives of China’s outward FDI flow to North
African countries are to reorganize the domestic industrial structure, to diversify the natural resources
supply and to avoid ever increasing trade conflicts and trade barriers. On the other hand, the steady
growth of economic development, the relative sound business environment and national competitive
power also play important role for North African countries to lure China’s outward FDI. As a result, we
should make resource-oriented investment, export-oriented investment, market-oriented and
industry-oriented investment to the host countries. Meanwhile, we should focus our investment on
resources sector, agricultural sector, manufacturing industry and telecommunication industry.

Key Words  FDI in Africa; North African Arabian Countries, Middle East Economy
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