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Dubai Crisis and the Security of Islamic Finance

LI Yi

Abstract On November 25 of 2009, Dubai announced reorganization of its government- holding
company “Dubai World”, and requested a postponement of 6 months to repay “Dubai World” and its
subsidiaries “Palm Island Group” for all of the debts, trigging the strong shock of a global financial
market. This article analyzes the root causing of crises in Dubai and points out the characteristics of
Islamic finance which with the security features of a disaster. “Dubai crisis” is relevant to its
development model and geo-political factors. As long as the Government of Dubai enhances its
transparency and overcomes the difficulties of economic development, it will continue to be an
important financial center in the Gulf region with strong backing of Islamic finance.

Key Words  Dubai Crisis; Islamic Finance; Financial Safety
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