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ue to environmental pol-

lution, climate change

and economic activities,

we are witnessing a rapid
loss of rainforest and species that is
estimated to be 1,000 times faster
than the natural extinction rate.
The biodiversity loss threatens
human survival in terms of ecosys-
tem degradation and food security.
The Global Risks Report 2020
released by the World Economic
Forum warns that biodiversity loss
will be one of the top risks in the
next decade.

However, global governance and
resources coordination lag behind
the urgency for greater global bio-
diversity conservation efforts.
According to the Global Biodiversi-
ty Outlook 5 unveiled by the Secre-
tariat of the Convention on
Biological Diversity, despite contin-
ued conservation efforts over the
past decade, none of the 20 goals of
the 2010 Aichi Biodiversity Targets
have been fully achieved, and little
progress has been made in realizing
some of them. The outcomes show
the biodiversity conservation cause
requires stronger political will and
the power of financial capital. His-
tory has taught us, without political
will, broad participation and imple-
mentation, and capital and techno-
logical support, such an ambitious
goal cannot be achieved.

According to a report by the Sec-
retariat of the Convention on Bio-
logical Diversity, the funding gap
for biodiversity conservation is esti-
mated to be between $780 billion
and $895 billion per year. In terms
of global financial needs by 2030, it
noted that in addition to direct
investment in ecological areas such
as protected areas, the sustainabili-
ty of farmland, pasture, fisheries,
agriculture and forestry also faces
significant funding gaps. The
report also points out that public
funds account for 80 percent of the
investment in natural capital and
that funding needs to be greatly
increased. To encourage the partici-
pation of commercial financial
institutions and private capital,
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Investing in the future

Green finance has big role to play in ensuring a bio-diverse world

In the current complex
and volatile
international situation,
especially amid the
COVID-19 pandemic,
green finance,
including biodiversity
finance, is expected to
become a viable force
for China’s financial
supply-side reform
under the
dual-circulation
development paradigm.

governments should create a sound
investment and business environ-
ment.

The current funding gaps can be
transformed into investment
opportunities. Financial institu-
tions can stimulate the transition to
green growth through investments
related to biodiversity and green
financial projects. In the current
complex and volatile international
situation, especially amid the COV-
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ID-19 pandemic, green finance,
including biodiversity finance, is
expected to become a viable force
for China’s financial supply-side
reform under the dual-circulation
development paradigm.

On Oct 11, the 15th Meeting of the
Conference of the Parties to the UN
Convention on Biological Diversity,
COP 15, was held in Kunming, Yun-
nan province. The meeting initiated
negotiations on a global biodiversi-

ty framework and action plan for
the coming decade. The Chinese
government, the host of COP 15,
announced it would establish a
Kunming Biodiversity Fund and
take the lead by investing 1.5 billion
yuan ($233 million) to support bio-
diversity protection in developing
countries. It also issued guidelines
requiring governments at all levels
to take an active role in biodiversity
conservation. They will introduce
methods and policies to encourage
the participation of social capital in
ecological and environmental gov-
ernance.

Responding to the series of
actions, the International Finance
Forum, working with 34 financial,
environmental and social institu-
tions and organizations, such as the
UN Environment Programme, the
World Bank and China’s Huaxia
Bank, launched the Global Joint
Initiative for Biodiversity Financial
Partnership on Oct 25 in Beijing.
The joint initiative calls on global
financial capital to strengthen its
participation in environmental gov-
ernance such as biodiversity con-
servation, firmly supporting the
outcomes of COP 15 and the rele-
vant initiatives of the Chinese gov-
ernment.

The 26th UN Climate Change
Conference (COP 26) also achieved
significant progress after six years
of discussions. But some problems
remain unsolved, such as financial
issues, which are a core concern of
developing countries, affecting
political trust in the multilateral cli-
mate governance. A pledge by
developed countries to provide
$100 billion a year by 2020 has not
been met, and developing countries
demand action to honor it.

As aresponsible participant, Chi-
na is playing a vital role in address-
ing climate change and promoting
negotiations at COP 26. The major
developing country has issued a
number of documents and put for-
ward its “1+N” (1 representing a
general guideline and N specific
action plans for different industrial
sectors) climate action plan, which

sets a strong, overarching policy
framework for the peaking, and
subsequent constant reductions, of
its carbon emissions.

The practice and innovation of
green finance will usher in fresh
opportunities for development and
serve as a tool for promoting global
environmental governance. Here
are three suggestions on how green
finance can further support biodi-
versity conservation and the fight
against climate change.

First, it is necessary for financial
institutes to accelerate the estab-
lishment of diversified partnerships
with stakeholders of biodiversity
protection and climate change. Dif-
ferent parties should actively par-
ticipate in the negotiations on the
post-2020 biodiversity framework
and put forward investment and
financing goals and plans before
the second phase of COP 15 in April
2022.

Second, considering the prob-
lems of developing economies in
advancing industrialization and
urbanization, countries should
jointly explore a more coordinated
mechanism to protect biodiversity,
address climate change and control
pollution. That would be conducive
to improving global environmental
governance, and supporting devel-
oping countries in their efforts to
solve ecological and environmental
problems during their pursuit of
social and economic development.

Third, governments should
enhance their support for the
reform and innovation of green
finance, to encourage financial insti-
tutions to explore related services.

The author is a member of the
Standing Committee of the Chinese
People’s Political Consultative Con-
ference National Committee and
vice-chairman of the Agriculture
and Rural Affairs Committee of the
CPPCC National Committee. The
author contributed this article to
China Watch, a think tank powered
by China Daily. The views do not
necessarily reflect those of China
Daily.
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Middle looks from West to East

Countries in the Middle East are working with China to
elevate strategic cooperation to a higher level

espite the complicated

international situation

and daunting challenges

brought about by the
COVID-19 pandemic, China’s politi-
cal relations and strategic coopera-
tion with Middle East countries
maintained strong momentum in
2021. The Middle East region has
greater significance in Chinese
diplomacy, and regional countries
are more inclined to adopt a “Look
East” policy.

As a result, the two sides have
strengthened high-level exchanges,
bilateral cooperation has become
more institutionalized and anti-
pandemic collaboration has
become a stellar example of the two
sides building a China-Middle East
community with a shared future.
Actively fulfilling its commitment
of making COVID-19 vaccines a
global public good, China has
donated and exported 440 million
doses of vaccines to Middle East
countries, providing a material
guarantee for their anti-pandemic
efforts.

Last year also marked an impor-
tant step toward more institution-
alized development of China-
Middle East relations. Based on
existing cooperation mechanisms
such as the China-Arab States
Cooperation Forum, China and
Middle East countries have success-
fully established a number of new
cooperation platforms.

The “Look East” policy of Middle
East countries reflects the ongoing
adjustment of foreign policy based
on their own development
demands.

Strong economic complementa-
rity is the foundation for deeper

bilateral cooperation between the
Middle East countries and China.
China’s enormous energy demand
and economic complementarity to
Middle East countries have laid a
solid foundation for partnership.
On average, China imports nearly 5
million barrels of oil from the Mid-
dle East each day, among which 40
percent is from Arab states. In
2020, the trade value between Chi-
na and Gulf Arab states exceeded
$160 billion. China has been Saudi
Arabia’s largest trading partner for
10 consecutive years with bilateral
trade hitting $67 billion in 2020,
and Saudi Arabia has become Chi-
na’s largest trading partner in the
Middle East region. Oil imports
from Saudi Arabia are crucial to
China’s energy security, while Sau-
di Arabia needs such a big oil
importer as China amid severe
competition in the global oil mar-
ket.

China is also helping Middle
East countries with their econom-
ic restructuring. Reducing reli-
ance on oil to diversify their
economies is yet another goal of
Middle East countries. For
instance, Saudi Arabia’s Vision
2030 strategic framework aims to
reduce the country’s dependence
on oil by diversifying its economy.
Gulf Arab states including Saudi
Arabia, the United Arab Emirates
and Oman are actively seeking to
align their development strategies
with the Belt and Road Initiative
proposed by China, in an attempt
to attract more investment from
China to facilitate their domestic
economic transformation. Apart
from bilateral cooperation under
the framework of coordinated

development strategies, China
and Saudi Arabia are exploring
third-party market coopera-
tion in countries such as
Pakistan.

The developed Euro-
pean nations and the
United States used to
be the destination for
the majority of invest-
ments made by the
Gulf Arab states,
while nowadays,
Saudi Arabia, the
United Arab
Emirates and
Qatar are rein-
forcing cooperation
with China in emerg-
ing areas including tech-
nology, manufacturing, fisheries
and nuclear energy. Also, China has
become an important source of
investment in Arab states.

The alliance between Middle
East countries and the US has been
significantly undermined. The alli-
ance between oil-exporting Middle
East nations and the US, based on
“cheap oil in exchange for Ameri-
can protection’, used to be the cor-
nerstone of their diplomacy and
security strategies. However, since
the US realized energy independ-
ence, that alliance has been shaken
to the core. Asian countries includ-
ing China and India have now
become the largest markets for Gulf
states’ oil exports.

Furthermore, the US’ focus is no
longer on the Middle East. A num-
ber of incidents — including the
Arab Spring, the attack on Saudi
Aramco’s petroleum tank farm and
the turmoil in Afghanistan — have
caused a crisis of confidence among
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the US’ partners in the region. The
“value-based alliance” touted by the
Joe Biden administration has put
great pressure on Middle East
countries, which have long been
criticized by the US for alleged
human rights abuses. Iraq was the
only Arab country invited to the US’
so-called Summit for Democracy.
Therefore, Middle East countries
are betting on both sides amid the
China-US competition, so as to
avoid the risk of relying only on the
US.

The US, on its part, is trying to
make the Middle East a new are-
na in which to contain China’s
development, with more evident
measures aimed at ostracizing
and suppressing China in the
region. The US has been pressur-
ing regional countries to pick
sides against China amid the Chi-
na-US tensions, in an attempt to
undermine their strategic cooper-

ation with China, forge an anti-
China alliance in the Middle East,
and rigorously prevent China
from “filling up the strategic
void” created by the US’ strategic
shift in the Middle East.

Since President Biden was sworn
into office, the US has sought to
maintain its influence in the Mid-
dle East without continuing to
invest resources in the region. In
sharp contrast, China and Middle
East countries have scored notable
achievements in energy, technolo-
gy, medical collaboration, among
other areas. Regional countries are
clearly aware that economic
dependence on China and security
dependence on the US will contin-
ue to exist for a long period to
come.

Promoting peace through devel-
opment and cooperation is the
guiding principle of China’s Middle
East policy. China attaches great

e
W10

significance to Middle East coun-
tries’ development concerns and is
committed to aligning the Belt and
Road Initiative with their develop-
ment strategies, placing equal sig-
nificance on improving the
regional economy and people’s live-
lihoods and its own economic ben-
efits.

In 2021, China and Middle East
countries strengthened their tradi-
tional friendship and bolstered
pragmatic cooperation. In the
future, bilateral relations will usher
in brighter prospects with greater
development.

The author is a professor at the
Institute of Middle East Studies at
Shanghai International Studies
University. The author contributed
this article to China Watch, a think
tank powered by China Daily. The
views do not necessarily reflect
those of China Daily.



